


Apart from the immediate human tragedies of the 22 or so deaths and multiple serious illnesses,
and the role of Maple Leaf Foods, the media focused on laxer government regulation in Canada
as opposed to the U.S. By 2006, long before the Maple Leaf Foods outbreak, the U.S.
Department of Agriculture (USDA) was insisting on daily inspection of food processing plants
and testing of finished products for Listeria. The Globe and Mail, on August 29, 2008, reported
that both the food processing industry and the Canadian Government had been frustrated with the
U.S. precautions. The newspaper also disclosed that prior to the 2008 tragedy the CFIA had
agreed to the industry's request to end a 20 year practice of issuing reports on facilities and
ranking them relative to their contamination records (). At the same time,
acknowledging that Maple Leaf Foods met relevant USDA standards because it exported to the
U.S., the Globe and Mail reported that higher U.S. standards were not enough to prevent the

outbreak of listeriosis.

Meanwhile, public health advertisements were published explaining the symptoms of listeriosis
and advising that Canada has one of the world's safest food supplies ). This was
also the position taken by Maple Leaf Foods. It is a claim which is open to very serious debate.
For example, on September 16, 2009 a Canadian Medical Association Journal editorial slammed
Ottawa for undermining public health safeguards (Schedules #@ and #@).

At about the same time the media was dredging through Maple Leaf Foods' prior regulatory
issues; even those irrelevant to the Toronto based outbreak and in a concurrent article (Schedule
@) the Mayor of Walkerton was quoted as follows:

"Governments should have learned from the mistakes that led to the tragedy in
Walkerton. 1 am completely shocked that (Prime Minister Stephen) Harper has
opted to make the same mistakes nationally that led to our disaster. Food security
should never be placed on the chopping block in the name of cost cutting.”

Maple Leaf Foods attributed the contamination in some of its products to the accumulation of
bacteria deep within its meat-slicing equipment. Maple Leaf Foods, however, then found itself
in a public debate with the slicer manufacturer which claimed their machinery was totally safe
). Mr. McCain insisted that Maple Leaf Foods had followed all required
sanitization procedures. This part of the story quickly disappeared from the headlines.

Presumably neither Maple Leaf Foods nor the slicer manufacturer were going to benefit by



pointing fingers at each other in public. It is interesting to note that on April 29, 2009 CTV
reported that federal inspection records had revealed that Maple Leaf Food's records at this time

had not properly recorded the history of cleaning of its meat-slicing equipment.

Meanwhile, throughout August and early September the death toll mounted almost daily. The
elderly and those with compromised immune systems were the ones at significant risk. Maple
Leaf Foods had supplied a large number of elder care and similar institutional facilities. There
was no convenient way to screen those at risk and there was a 70 day incubation period. The

public was very agitated.

The only way to diagnose listeriosis is to isolate Listeria monocytogenes from blood,
cerebrospinal fluid, or stool. A sample of cerebrospinal fluid is removed from the spinal cord
using a needle and syringe. This procedure is commonly called a spinal tap. The amniotic fluid
(the fluid which bathes the unborn baby) may be tested in pregnant women with listeriosis. This
sample is obtained by inserting a needle through the abdomen into the uterus and withdrawing
fluid.

Ultimately, Maple Leaf Foods' establishment #97B remained closed for months, extensively

cleaned and machinery in part replaced.

One question which was not initially answered because the litigation was quickly settled and the
then available regulators' reports did not disclose the answer, is whether Maple Leaf Foods'
testing program had identified Listeria problems in establishment #97B sometime prior to the
recall notices, or whether the testing program was inadequate and failed to detect the deadly

ingredients.

Subsequent reports (CTV April 20, 2009) suggest that Maple Leaf Foods' records compiled prior
to August 2008 had identified the beginnings of the listeriosis outbreak. For some reason Maple

Leaf Foods did not act immediately.

Needless to say the initial press coverage initially focused on the deaths. Customer reaction was
swift. Maple Leaf Foods' president, Michael McCain, later acknowledged that sales of all
products with the Maple Leaf Foods logo initially shrank by up to 50%.



MAPLE LEAF FOODS' RECALL

When the recall was complete Maple Leaf Foods had recalled about 668,000 kg. of meat
processed at establishment #97B, where some products had tested positive for Listeria. Maple
Leaf Foods never really had any choice in their "voluntary™ decision to recall the meat products.
Meat from the factory had tested positive for a potentially lethal bacterium and deaths were
attributed to the outbreak. Presumably if Maple Leaf Foods had not recalled the meat CFIA
would have ordered it to do so. The voluntary nature of the recalls were not material, however,
in changing or softening the media response. It is clear, however, that the media's point of view
did change and Maple Leaf Foods started to garner some sympathy as a direct result of Michael
McCain's apologies in news conferences and later in television commercials. Mr. McCain said

his company took responsibility for the outbreak.

MICHAEL McCAIN'S APOLOGY

Video message (apology) from Maple Leaf Foods, August 23, 2008:

"My name is Michael McCain. As you may know Listeria was found in some of
our products. Even though Listeria is a bacteria commonly found in many foods
and in the environment we work diligently to eliminate it. When Listeria was
discovered in the product we launched immediate recalls to get it off the shelf.
Then we shut the plant down. Tragically our products have been linked to
illnesses and loss of life. To Canadians who are ill and to the families who have
lost loved ones | offer my deepest sympathies. Words cannot begin to express our
sadness for your pain. Maple Leaf Foods is 23,000 people who live in a culture of
food safety. We have an unwavering commitment to keeping your food safe with
standards well beyond regulatory requirements. But this week our best efforts
failed and we are deeply sorry. This is the toughest situation we've faced in 100
years as a company. We know this has shaken our confidence in us. | commit to
you that our actions are guided by putting your interest first."

The next day Mr. McCain said he had not listened to two groups of advisors, the lawyers and the

accountants.

The press response turned the corner. The initially hostile media now reported more on the harsh
economic impact of the recall on the company and the personal toll on the devastated Mr.
MccCain.



Ontario's Apology Act was not then in force. The press confirmed that Mr. McCain was making
his apology against the advice of his legal advisors. While we do not know what legal advice he
got, we do know that while Maple Leaf Foods said it would take responsibility, it made no legal
commitment in the press conferences or advertisements. (It did give refunds to customers who
returned the products to the company. Of course, almost everyone with any Maple Leaf product
in their fridge by that point had dumped it in the garbage.)

As will be discussed below, however, the company did want to settle the multitude of class
actions which had sprung up across the country. The effect of the apology on the litigation was
probably zero. The effect on the media appears to have been considerable. The apology was
probably little solace to those who were sick or died. It may have been of more interest to

investors and other corporate stakeholders.

Maple Leaf Foods also probably benefitted to a certain degree when the media story
inadvertently got hijacked by Agriculture Minister Gerry Ritz in an August 30 conference call
when, in commenting on the political fallout, he stated:

"This is like a death by a thousand cuts. Or should I say cold cuts.”

When told about a recent death in PEI, the Minister referred to the Liberal MP and shadow

agricultural critic when he stated:

"Please tell me its Wayne Easter."

Needless to say, the Listeria crisis dominated the headlines but the focus at this time shifted to

ministerial incompetence. The Minister soon had a different story:

"My comments were tasteless and completely inappropriate. | apologize
unreservedly."

At this time Maple Leaf Foods was sticking to its media game plan which was arguably
somewhat confusing in that, on the one hand, they accepted responsibility and vowed to learn
from the experience while, on the other hand, they touted the Canadian food regulatory system as

world class. Thus, Michael McCain in this time frame made both the following statements (see

Schedule #6):



"We have learned from the tragic experience and we can and will do more."”

and

"l continue to believe very strongly that Canada has one of the best food safety
systems in the world."”

THE IMPACT OF GOOD PRESS

In a media interview on October 29, 2009 ), Michael McCain admitted that Maple
Leaf Foods had been engaged in continuous consumer reporting, i.e., polling. It appears the
polling was concerned not with health issues but with corporate economic concerns. Mr.
McCain stated:

"Recent information would suggest that 80% of our customers would buy
products in the very near future, and we are seeing improvements in that every
week."

Mr. McCain went on to note that while sales initially shrank by 50%, by this time, two months
later they were now only down only 15%. Mr. McCain felt that the company's transparency in
dealing with the crisis helped win back customers and stated:

"We felt that was the responsible thing to do at the time and we knew it would
have a very substantial financial consequence. . . our belief is that over time by
behaving responsibly, we will be respected and possibly rewarded by customers.”

The Toronto Star article on October 30, 2008, noted that Mr. McCain thought it would not be
unprecedented to expect a full brand recovery within six to twelve months (see Schedule #8).

One analyst who had a "speculative buy" rating on Maple Leaf shares was quoted as saying that
customers realized the outbreak had been contained and were returning to the deli aisle. Mr.
Gibson stated:

"If you've ate smoked meat your whole life and never gotten sick, you know its
pretty safe . . . the only reason | don't have a screaming buy on the shares is
because there is an outstanding class action lawsuit and even though its years
away you don't really know what will happen there."”

So customers were coming back but investors were staying away (the October 30, 2008 article in
thestar.com notes that Maple Leaf shares were 32% lower than before the August 17, 2008 recall



at establishment #97B). Thus, it would appear the class actions needed to be settled for reasons
connected with market value, quite apart from any other reasons which may have been

articulated.

It certainly appears that after the apology media coverage focused more on the financial impact
on Maple Leaf Foods than on the human tragedy of the illnesses and deaths. (The Globe and
Mail (ROB) (Gordon Pitts), published an excellent article "The Testing of Michael McCain"
which dealt to a certain extent with all these issues ).) At that point Michael
McCain still maintained that Maple Leaf Foods was not slow in responding to the crisis (see p. 4

of Schedule #9) and claimed they acted with lightening speed.

OTTAWA'S OWN INVESTIGATION

The federal government and Parliament both got in on the act. The government initiated its own
investigation not in respect of Maple Leaf Foods specifically but in respect to how to prevent
such events in the future and appointed Sheila Weatherill to investigate the listeriosis crisis.
Meanwhile an investigation by a separate House of Commons' subcommittee failed to make
much headway when the Conservatives decided to await the report from the Weatherill
investigation. The Opposition tabled two dissenting reports calling for a public inquiry into the
outbreak and greater autonomy for the PHAC. The Opposition recommendations included
working closely with the U.S. on food-safety standards, publishing inspection reports and
providing adequate resources and training to food inspectors. It should be noted that Michael
McCain testified at the Committee. He even engaged in a public relations campaign before his
appearance (see April 14, 2009 Globe and Mail article; ). Beforehand Maple Leaf
had already administered a coup de grace when it appointed a chief food safety officer and
touted that this was not only a first for the company but potentially for the industry. McCain
stated that he welcomed higher levels of monitoring and testing for food safety, as long as there

was a level playing field.

Various other listeriosis reports have also been released. Reports by the Ontario Government,
Health Canada, the CFIA and PHAC all acknowledged poor coordination amongst the various

governments and agencies had put Canadians' health at risk.



THE WEATHERILL REPORT

Sheila Weatherill's report was released on July 21, 2009 with 57 recommendations

(http://www.listeriosis-listeriose.investigation-enquete.gc.ca/index e.php?sl=rpt&page=tab). It

has been reported that Weatherill and her team conducted more than 100 interviews in their six
month investigation. The report concluded that the listeriosis outbreak had not been taken
seriously enough at the outset. Maple Leaf Foods failed to notice the problem of Listeria
contamination on its meat-slicing machines. Over-extended government inspectors also failed to
identify the outbreak. Once the reports of illnesses started to mount, the outbreak was not

immediately treated as a severe emergency.

"It took close to three weeks before senior executives in all key organizations
became fully engaged in the event."”

Furthermore, Weatherill concludes that Maple Leaf Foods did not report (indeed, at that time it
did not have to do so) information about contamination which had been detected as early as
March 2007, more than a year before the first death. At the same time Maple Leaf Foods was
producing larger packages of sodium-reduced deli meats for sale to hospitals and long term care

homes which compounded the problem.
The Weatherill report also stated that (Schedule #11):

"Many of the issues—and even some of the recommendations generated by this
Investigation—nhave been raised in previous reports on food safety in Canada.
Recommendations are only words on paper until they are acted on.

As foodborne illnesses are now the largest class of emerging infectious diseases in
the country, and listeriosis is a serious disease with deadly consequences for
vulnerable groups, governments cannot afford to ignore these findings."

Michael McCain, in response, finally admitted (Schedule #12):

"We thought at the time that we had a strong food safety program and we did not.
Had we known then what we know now, we may have saved 22 lives."

André Picard of the Globe and Mail, however, had a different and better view the next day when

he wrote (Schedule #13):



"Yet, the root of the problem was not two dirty meat slicers but rather a culture—
in government and private enterprise alike—in which food safety was not a
priority but an afterthought.”

His conclusion, consistent with that of Ms Weatherill: "Actions, not words."

THE U.S. EXPERIENCE

Fatal food contamination occurs frequently in North America. Recalls are increasingly frequent.
The L.A. Times on August 7, 2009, reported that Beef Packers Inc. was recalling 800,000 pounds
of ground beef because of salmonella. The Globe and Mail on August 5, 2009 reported Maple
Leaf Foods' recall of nine varieties of hot dogs after they tested positive for Listeria.

In mid-February 2009 about 650 people in 44 states and Canada were infected with salmonella.
Nine deaths were attributed to the outbreak. After intense investigation the source was traced
back to a peanut processing plant in Georgia owned by the Peanut Corporation of America
(PCA). More than 2,000 peanut products were recalled. The investigation involved the USDA,
the Food and Drug Administration (FDA), the Centers for Disease Control and Prevention and
public health officials in multiple states. The FDA report, Department of Health and Human
Services, Food and Drug Administration Inspectional Observations Form FDA483 (February 5,

2009) is available at www.fda.gov.

The Americans went one step better than the Canadians and held congressional hearings and the

FDA's Office of Criminal Investigations conducted an investigation of PCA.

The Consumers Union has made various recommendations in the wake of the congressional
hearing on peanut butter and salmonella. Consumers Union urges mandatory testing, reporting
and annual inspections as well as an overhaul of the FDA, CU (February 11, 2009), available at

WWW.CONSUMersunion.org.

Unlike Maple Leaf Foods which settled its class actions and restored its market share, PCA filed
for bankruptcy in mid-February 2009.
GENERAL ISSUES IN THE FOOD PROCESSING INDUSTRY

In 2007, 150,000 people across North America became ill because of salmonella. The

complexity of the food processing industry is such that it took from February 2007 until June
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Shifting to food industry self-monitoring may be hazardous

Published at www.cmaj.ca on Sept. 16, 2008.

( j ontamination in a Canadian
meat processing plant may no
longer automatically result in

a shutdown, according to a leaked

chapter of the Canadian Food Inspec-

tion Agency’s proposed procedures
manual for meat hygiene.

Rather, companies are to develop
and implement an “action plan” in re-
sponse to the contamination. The
leaked document — “Chapter 18:
Compliance Verification System” —
also indicates the government has not
yet resolved how it will conduct bio-
logical tests of industry facilities and
equipment. It is among a number of
chapters still listed as unavailable at
the food inspection agency’s website
(www.inspection.gc.ca). An agency
spokesperson says some of the docu-
mentation is under revision.

The unpublished chapter, leaked to
CMAJ, states that upon receiving a re-
quest from the agency, companies must
take corrective measures by “Providing
an acceptable action plan by a specified
date” and “Effectively implementing
the corrective and preventative meas-
ures as described in the action plan by a
specified date.”

The changes, which took effect in
April 2008, have dismayed meat in-
spectors, particularly the fact that they
can no longer take immediate action to
clean up contaminated plants, says the
head of the union for federal food
safety inspectors.

“Instead of [inspectors] shutting
down the line, now they just fill out
Corrective Action Requests,” says Bob
Kingston, president of the Agricultural
Union of the Public Service of Alliance
of Canada. That request includes “some
kind of response to how they plan to
deal with it.”

There is confusion, says Kingston,
about how long companies have to per-
form these tasks and about the condi-
tions under which they will be com-
pelled to notify inspectors of problems.

Reuters / Mark Blinch

A woman endeavours to sterilize meat processing and packaging equipment at the
Maple Leaf Foods plant in Toronto, Ontario, at which meat products were produced
that were recalled after being linked to the listeriosis outbreak.

Perhaps even more significantly,
Kingston says there is also confusion
about how often inspectors are to take
samples from meat products for micro-
biological testing.

Under the heading “CFIA Sam-
pling,” the leaked chapter describes mi-
crobiological requirements as being
“currently under development.”

The old protocols dictated the fre-
quency of testing for different mi-
crobes. For Listeria, the microbe re-
sponsible for the recent outbreak at an
Ontario Maple Leaf Foods plant that
has killed at least 16 Canadians, the
agency’s manual stated: “Sampling is
conducted at a minimum frequency of
twice per year.”

Kingston is unsure whether that still
applies. “That’s the debate.”

That debate and others over the am-
biguities of the new inspection system
lie at the core of an ongoing contro-
versy over food safety which has
erupted in the wake of the deadly liste-
riosis outbreak that, as of CMAJ’s
Sept. 15, 2008, press deadline, had
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caused 14 deaths in Ontario, 1 in Al-
berta and 1 in British Columbia.

At the heart of the controversy lies
the issue of who should bear the bulk
of responsibility for inspecting meat.

Some believe it’s the Canadian Food
Inspection Agency. But many food safety
experts, who seem generally agreed that
the ongoing global shift toward industry
self-monitoring is long overdue, say food
companies should bear responsibility be-
cause they are more motivated to ensure
their products are safe. Harming cus-
tomers, after all, is very bad for business.

The agency favours industry moni-
toring, and has drawn sharp criticism
for pulling meat inspectors off plant
floors, where they conduct visible in-
spections, and making them spend
more time in the office, where they ex-
amine industry-collected safety data.

The agency says the new system
will ensure food companies adhere to
the principles of Hazard Analysis at
Critical Control Points (HACCP), an
international production control system
designed to reduce risks.
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Critics claim the move will only re-
sult in more breakdowns like the one at
Maple Leaf Foods.

For its part, the federal government
has essentially deferred the issue and
hopes to deflect public anger by order-
ing an “independent investigation” into
the outbreak. Its terms of reference in-
clude a review of “the efficiency and
effectiveness of the response of the fed-
eral organizations.”

The agricultural union has blamed
the government, accusing it of slashing
funding for food safety programs by
nearly 30%, to $254 million in fiscal
year 2010/11 from $359 million in
2006/07.

Still, many food safety researchers
believe the shift toward more industry
involvement in inspection was in-
evitable and will result in a more scien-
tifically based — and ultimately more
effective — food safety system.

“The government is trying to moni-
tor as much as possible, but it just
can’t,” says Sylvain Charlebois, a food
distribution and safety researcher and
associate dean of the graduate school of
business at the University of Regina.
“We are dealing with such a vast and
complex system. You need a viable and
functional partnership between govern-
ment agencies and the industry or else
it’s just not going to work.”

Many countries have already given
industry a greater role in food inspec-
tion. The US Government Accountabil-
ity Office recently studied the food
safety networks of 6 countries: Canada,
Germany, Ireland, Japan, the Nether-
lands and the UK. In a June 2008 re-
port, it claims the “burden for food
safety in most of the selected countries
lies primarily with food producers,
rather than with inspectors, although in-
spectors play an active role in oversee-
ing compliance.”

The prevailing argument against
governments getting out of the inspec-
tion game is that private companies,
concerned more with bottom lines than
customers’ health, will do little inspec-
tion or may even, if they have some-
thing to hide, fudge test results.

“The counter argument is that
firms have strong private incentives to
produce safe food and will do so any-
way, and this movement from
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carcass-by-carcass inspection to over-
seeing a HACCP plan is more effi-
cient,” says Julie Caswell, an expert
in international food systems and
chair of the Department of Resource
Economics at the University of Mass-
achusetts Ambherst.

The economic research division of
the US Department of Agriculture
favours the latter argument.

In a 2003 report, International
Trade and Food Safety, it states that
private companies have strong financial
incentives to prevent food crises:
“Firms implicated in a crisis may suffer
from reputation lost, stock prices re-
duced, plants closed for cleanup or per-
manently shut down, food poisoning
lawsuits filed, premiums raised for
product liability insurance, and demand
for product reduced enough to threaten
entire markets or industries.”

Some food safety researchers be-
lieve private companies are also more
likely to create new testing technolo-
gies and safety protocols. This could
result in an increased reliance upon mi-
crobiological testing, as opposed to the
century-old visible inspection model,
which some critics deride as the “poke-
and-sniff” method.

“I"ve yet to find a human being who
can use their eyes to see salmonella or
listeria or E. coli,” says Marc Richard,
a Canadian Food Inspection Agency
spokesperson. “Instead of looking at
meat and not seeing the microbes, in-
spectors will be looking at test results.”

But the public perception, Richard
suggests, is that more bodies is better
than more data. He likens the inspec-
tion agency’s role in the food industry
to that of police officers enforcing
speed limits. The public, he says, sees
things differently. “For some reason, in
food, people expect the policemen to be
driving the cars.”

Michael Batz, executive director of
the Food Safety Research Consortium
and head of food safety programs at the
University of Florida’s Emerging
Pathogens Institute, also believes the
future of food safety lies in sophisti-
cated data analysis systems.

The current US system, similar to
Canada’s, relies heavily on inspectors
who scan thousands of carcasses for
visible signs of disease or distress.
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This, he suggests, leads to a system
dominated by “off-the-cuff” judgments
and outbreak damage control.

Richard understands, however, why
the public is wary of pulling inspectors
off plant floors. “A chicken covered in
salmonella looks the same as a chicken
not covered in salmonella ... but when
you talk about taking eye balls off the
birds it just feels like a bad idea to
many people,” he says.

There are risks, of course, to adopt-
ing a system in which private compa-
nies collect safety data and federal in-
spectors review it. Inspectors may not
be qualified to perform sophisticated
scientific analysis of the data or, as has
been the case in Canada since the new
system’s introduction, they will be
overwhelmed with paperwork and con-
fused by vague guidelines. While com-
panies at risk of being penalized may
fake test results.

But the biggest risk, according to
Batz, is that the government might re-
ceive limited access to important infor-
mation. “With federal inspectors, the
data is in-house. If private firms are in-
volved, who owns the data and where
does it sit? Does government have full
access? Is there some shielding, and
will industry only have to report if they
pass or fail?”

Many future food safety systems,
some researchers claim, will likely be
private—public hybrids. Firms with
good track records will receive more
freedom; those with poor track records
will receive more scrutiny — the end
goal being the most effective mix of
private monitoring and government
policing. Still, no amount of testing and
inspection will remove all risks.

“What you need, whether it’s at a
farm or a processor or a slaughter house
or a retailer — whoever is dealing with
the food at that point — is to have a cul-
ture of food safety, where they are think-
ing about his stuff 24/7,” says Doug
Powell, head of the International Food
Safety Network, a repository of food
safety-related information at Kansas
State University. “It is much more than
just testing and inspecting. It’s really
having people get religion about this
stuff.” — Roger Collier, CMAJ
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Maple Leaf criticized in 2007 audit

By BILL CURRY
From Saturday's Globe and Mail

A mousetrap plugged with discarded pieces of meat and animal fat turned up in a May, 2007, inspection of
Maple Leaf's meat plant in Brandon.

The observation wasn't made by Canadian officials, but by Alam Khan, a senior auditor with the U.S.
Department of Agriculture. Mr. Khan said in a report that the Canadian Food Inspection Agency inspector
accompanying him on the tour scooped the obstruction out of the trap.

Pest-control devices must be working properly to be approved by U.S. auditors. The official who cited the
clogged mousetrap gave the facility a failing grade in pest control, and told his U.S. colleagues it wasn't an
isolated problem.

The auditor's report notes that Maple Leaf had been warned multiple times about problems with the kind of
trap it was using "and yet no action was taken by the establishment to correct the problem."

Although several Canadian plants have lost the approval of the USDA to ship to the United States because
of these audits, Maple Leaf plants have not received that sanction. Maple Leaf spokeswoman Linda Smith
noted that all of the company's plants remain in good standing with the USDA.

"They have passed their recent inspections,” she said. "Minor findings are part of the audit process and are
not uncommon."

The mousetrap incident is just one of a litany of failings outlined in the latest USDA audit of Canada's meat,
poultry and egg inspection system.

All Canadian plants that are approved for exporting to the United States must allow U.S. officials to audit
their facilities.

More than two dozen on-site audits done between May 1 and June 6, 2007, were compiled into a final report
on Canada's meat, poultry and egg products inspection system.

The report says that 19 out of 20 audited plants were not complying with sanitation standards, while
Canadian inspectors were not always aware of their duties, "and were not well trained in the performance of
their inspection tasks."

With Canada's decision this year to stop making facility reports and rankings by Canadian inspectors, the
USDA website may be the only place where consumers can read detailed reports of what is happening in
this country's plants.

The Globe and Mail reported this week that Canada ended its ranking system on March 31 after the industry
complained the reports were leading to negative media coverage.

The CFIA's response to the USDA's 2007 audit report - which included the assessment of Maple Leaf's
Brandon facility - shows that Canada urged the Americans to soften their critical language.

Dr. Bill Anderson, the CFIA's director of meat programs, wrote last year to the head of the USDA's
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international audit team. In the letter posted with the report, Dr. Anderson noted that while none of the CFIA
inspectors who accompanied USDA officials on their audits challenged the U.S. findings, Canada didn't like
their tone.

"l would however like to voice my concern over the tone of general statements made in the draft final report,"
wrote Dr. Anderson, singling out the finding that: "Nineteen of 20 slaughter and/or processing
establishments (including cold storage) had deficiencies in [sanitation performance standards].”

"We found that this statement is unnecessarily severe," Dr. Anderson continued. He suggests that the line
be changed to: "In addition, some of the SPS requirements were not being enforced adequately in 19 of 20
establishments."

Jim Laws, the executive director of the Canadian Meat Council, confirmed this week that industry
representatives had asked for the Canadian rankings to be terminated because they were "archaic" and
causing council members grief when they became public.

A review of the U.S. audit illustrates why such information might be controversial.

While the Maple Leaf plant in Toronto identified as the source of the current listeria outbreak was not audited
in 2007, the report says that Maple Leaf plants in Brandon and Moncton were in "non-compliance" regarding
sanitary operations. The Brandon plant also received a non-compliance ranking for pest control.

The problems were not exclusive to large companies like Maple Leaf. A Charlottetown company called
Natural Organic Food Group received a particularly damaging report. Among the observations was a lack of
floor drainage in an employee's work area.

"Even though this employee had a slightly raised area to stand on, he was surrounded by water with blood
in it," states one of the auditor's observations.

Agriculture Minister Gerry Ritz said yesterday that Canadian's facility rankings had become "antiquated" and
needed to be replaced. Paul Mayers of the CFIA said new compliance reports will be introduced.

"We have a commitment to transparency,"” he said.

BACK TO PAPER
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SCHEDULE #5

Meat slicers safe, manufacturer says
MICHAEL OLIVEIRA

TORONTO — The Canadian Press Last updated on Tuesday, Mar. 31, 2009 08:40PM EDT [ORIGINALLY PUBLISHED
SEPTEMBER 10, 2008]

Maple Leaf Foods believes the "most likely" explanation for deadly listeria contamination in some of its
products was an accumulation of bacteria deep within its meat-slicing equipment, but the machine's
manufacturer insists its product was not to blame.

Nearly 300 Formax S-180 meat-slicing machines are installed at processing plants around the world, and an
estimated 2.3 billion kilograms of sliced meat have been produced over the past 13 years without incident,
said Brian Sandberg, a spokesman for lllinois-based Formax Inc.

"There has never been a serious food safety issue associated with any of the S-180 slicers - including the
machines at the Maple Leaf facility, which have been in production for more than 11 years," Mr. Sandberg
said in an e-mailed statement.

At a news conference on Friday, Maple Leaf Foods CEO Michael McCain released the findings of a company
investigation into the listeriosis outbreak that has caused 14 deaths.

It wasn't until two meat slicers, which measure roughly 3.5 metres in length and three metres in height,
were disassembled that areas were found deep within the machine where listeria bacteria may have
accumulated and "avoided our rigorous sanitization procedures,” Mr. McCain said.

The company had previously followed and exceeded Formax's sanitization instructions, which included
cleaning the equipment daily, weekly and monthly. The machine was not regularly dismantled, however,
because it was not recommended and was unviable as a "very significant mechanical process," he added.

"Certainly the disassembly that took place here would be outside the scope of anybody's normal, routine
consideration for sanitization,” Mr. McCain said.

Formax had not previously heard of any issues related to bacteria accumulation within the machine and will
conduct a review as a precaution, Mr. Sandberg said.

But the company insisted its product is safe if used properly.

"Formax technical experts are reviewing our S-180 equipment and operating manuals to confirm that all
instructions are clear and effective for the operation, maintenance and sanitation of these machines," he
said.

"In addition, we are reminding all of our customers to follow our operating manual and service bulletin
instructions on proper operation, maintenance and sanitation procedures. If a customer discovers that any
sanitation procedure has not been followed, additional sterilization steps should be taken."

Maple Leaf will now disassemble its 14 Formax S-180 meat slicers weekly for cleaning, although the
equipment may have to be replaced if that is found to be too impractical, Mr. McCain said.

But he also said the results of the company's investigation are not definitive since the pervasiveness of
listeria "makes an absolute determination [of the outbreak] impossible."

Other contributing factors may include the location of a service elevator, floor drain and bins, although the
product likely did not come into contact with those surfaces.

-30 -


craber
Schedule #5


The plant has been closed since Aug. 20 and will not open until a comprehensive investigation has
concluded, a "deep sanitization" has been completed and the Canadian Food Inspection Agency is satisfied
no safety issues are outstanding, the company said.

A CFIA investigation continues. The agency did not respond to questions about any potential safety concerns
associated with the Formax S-180.

In addition to the 14 deaths connected to the outbreak, another six deaths are under investigation. In all, 38
cases of listeriosis have been confirmed and 22 more are suspected.

BACK TO PAPER
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September 17, 2008

Ritz in hot water over wisecracks during listeria outbreak
By Steve Rennie, THE CANADIAN PRESS

OTTAWA - Agriculture Minister Gerry Ritz unnerved some public servants at the height of the
listeriosis crisis by resorting to gallows humour during a conference call about a public health scare
that has now killed 17 people.

Ritz was also deeply concerned about the political fallout from the listeriosis crisis as the deadly
disease claimed more victims in the days before the federal election was called, according to sources
in on the crisis call last month.

But that concern apparently didn't stop Ritz from cracking wise while scientists, bureaucrats and
political staff listened in on the Aug. 30th call.

Sources who took notes during the call said Ritz fretted about the political dangers of the crisis,
before quipping:

"This is like a death by a thousand cuts. Or should | say cold cuts."”
The disease was linked to cold cuts from Maple Leaf Meats.

And when told about a new death in Prince Edward Island, Ritz said:
"Please tell me it's (Liberal MP) Wayne Easter."

Easter is the Liberal critic shadowing Ritz's Agriculture Department.

About 30 people participated in the Sunday morning conference call that began after 10 a.m. EDT.
Participants included scientists, senior bureaucrats and political staff.

Others on the call included communications staff from the prime minister's office, most of Ritz's staff,
Health Minister Tony Clement's policy and communications advisers, and senior public servants
including deputy health minister Morris Rosenberg.

Officials from the Canadian Food Inspection Agency provided updates on the disease during the
conversation.

The sources who spoke to The Canadian Press did so on the condition of anonymity. Prime Minister
Stephen Harper's Conservative government has been relentless in searching for and punishing
anyone thought to have provided embarrassing information to reporters.

Ritz emailed an apology that he intended to deliver publicly in suburban Ottawa later Wednesday.

"It was a highly stressful time," he said in prepared remarks. "Many people were working countless
hours and attending countless meetings to keep on top of the situation. In that context, | made a
couple of spur of moment offhand comments. In particular, one about my official opposition critic,
whom | have already called to apologize.

"My comments were tasteless and completely inappropriate. | apologize unreservedly."

But Ritz was less contrite when he was asked about his comments after his flight from Saskatoon
touched down at the Ottawa airport Wednesday afternoon.

A bearded man with Ritz jostled with journalists as the agriculture minister beelined through the
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terminal to a waiting sedan. At one point the man grabbed a reporter's recorder and jabbed at the off
button.

For two minutes Ritz stared dead ahead as he was peppered with questions about the conference
call. His only words were clipped.

"Not right now, guys," he said.
Then: "Get out of my face, please.”

Listeria can cause listeriosis, a foodborne illness that causes high fever, headache, neck stiffness and
nausea that is of particular concern to the elderly, pregnant women and the infirm.

A spokesman for Prime Minister Stephen Harper said Ritz's remarks were beyond the pale.

"It was clearly inappropriate,” said Kory Teneycke. "It was intended as a joke, but some things are not
appropriate to joke about."

He also said Ritz had called Wayne Easter to offer a personal apology.

So far, 17 deaths have been linked to the recall of food products from a Maple Leaf Foods plant in
Toronto. There have been 14 deaths in Ontario, and one each in British Columbia, Alberta and New
Brunswick.

Sources say the Privy Council Office requested and chaired the conference call. This call was chaired
by Daniel Jean, the deputy secretary to cabinet in the Privy Council Office.

That office, headed by Kevin Lynch, co-ordinates government policy and harnesses that policy to the
formidable power of the public service.

The conversation on Aug. 30 began with talk of the mounting death toll and trends in the spread of
the disease.

Sources say Ritz began the call by asking: "Are there any more bombs out there?" - implying any
politically damaging news.

But discussion soon shifted to communications and how best to frame the government's message.
There was even talk of Liberal Leader Stephane Dion's Green Shift plan, sources say.
Ritz was not the only cabinet minister to quip about the food crisis.

The plant, where the listeria bacterium was found embedded deep inside slicing equipment, was
closed Aug. 20 and reopened Wednesday.

Production resumed under a phased-in period and tests will be done before any food is released to
public, said Maple Leaf Foods CEO Michael McCain.

"We have learned from this tragic experience and we can and will do more," said McCain.
"l continue to believe very strongly that Canada has one of the best food-safety systems in the world."

An editorial this week in the Canadian Medical Association Journal blasted the Harper government for
undermining public health safeguards.

BACK TO PAPER
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Harper stands by Ritz despite 'tasteless' jokes

Agriculture Minister made a crack about a listeriosis-related fatality in PEI, which turns out to have been a
false alarm

BRIAN LAGHI, CAMPBELL CLARK, KAREN HOWLETT

TROIS RIVIERES and TORONTO — Globe and Mail Update Last updated on Tuesday, Mar. 31, 2009 08:46PM EDT
[ORIGINALLY PUBLISHED SEPTEMBER 18, 2008 2:25PM EDT]

Stephen Harper is refusing to seek the resignation of Agriculture Minister Gerry Ritz for making light of the
listeriosis deaths of 17 Canadians, saying the MP's remarks were embarrassing but don't undermine his work
on the matter.

While terming the remarks as an “embarrassment,” Mr. Harper said Mr. Ritz had worked particularly hard on
the effort to get the crisis under control.

“Look, Minister Ritz understands clearly that these comments were completely insensitive and unacceptable
and he has completely apologized,” Mr. Harper told reporters in this Quebec city today.

But Mr. Harper said Mr. Ritz worked extremely hard to rectify the problem.

“I think this story is obviously very embarrassing for him, very unfortunate, but should not detract from the
good work he has done to get on top and understand this matter.”

Mr. Ritz was forced to apologize Wednesday after referring to the crisis as the “death of a thousand cold-
cuts” and then jokingly expressing the hope that MP Wayne Easter, his opposition critic on the Liberal
benches, was the reported fatality in Prince Edward Island — which turns out to have been a false alarm.

A spokeswoman at the province's Department of Health and Community Services said in an interview
Thursday that the patient is very much alive and recovering from listeriosis in a hospital in Charlottetown.

“What a mix-up,” the spokeswoman said. “It is making a great day for us here,” she added, referring to the
flurry of telephone calls coming into her office.

The PEI health department is not releasing any details about the patient, except to say that he is doing well
and is being treated with antibiotics.

Mr. Harper acknowledged that he did not know of the remarks until Wednesday night, when they were first
reported, even though a PMO official was in the discussions.

“l presume the reason we didn't know about it is because people who were involved in these various
conference calls, and there many of them in that period, were primarily concerned with getting the problem
rectified,” he said.

“The real question at that time was to make sure everybody was doing their job.”

The Conservative Leader added that, while the remarks were insensitive, they were made during a private
discussion. He suggested that many Canadians might find themselves under scrutiny if a light had been
shone on their personal conversation.

Both Liberal Leader Stéphane Dion and NDP Leader Jack Layton have urged Mr. Harper to fire Mr. Ritz,
which the Conservative Leader said Thursday he would not do.

“He's been doing a good job on this file and | applaud him for apologizing completely and forthrightly.”
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Mr. Dion said Mr. Harper has no choice now but to fire the Minister.

“But now, Mr. Harper has no choice. He must fire this man because of his complete lack of sensitivity that he
expressed himself by these unacceptable remarks. He must be fired right away,” Mr. Dion said.

He noted the Liberals called for Mr. Ritz's resignation two weeks ago over his handling of the tainted-meat
crisis. But he said that his errors are compounded by such insensitivity to those who suffered that Canadians
will not understand if he is allowed to keep his job.

When asked what Mr. Ritz's joke said about the Conservatives, Mr. Dion said he was reluctant to comment
on that today because the Minister's comments were so "troubling.”

“l understand your question, but I'm reluctant to answer it because we are speaking about lives. People
have passed away, and families that are very affected by that. So | will consider this case as such,” he said.

“If you ask me a question about the culture of this government | will answer it. But this case is so, so
troubling for me that | will only say this thing: Mr. Harper must fire this minister right away, because he has
shown a lack of sensitivity — beside his incompetence — a lack of sensitivity that is insulting everyone.”

Mr. Dion made the statements at a Toronto announcement of his infrastructure proposals where he
appeared alongside Toronto-area candidates and former leadership rivals including Michael Ignatieff, Bob
Rae, Gerard Kennedy, and Martha Hall Findlay.

And at a time when Mr. Harper's minister is under fire — and Mr. Dion's own leadership performance has
been criticized — the Liberal Leader did not hesitate to play up his team.

“l have an extraordinary team. He has a lamentable team. | work with a team. He works alone,” he said.

Mr. Ignatieff said the Conservatives cut food inspections, and Mr. Ritz should already have been fired
because they don't seem to understand that Canadians want them to ensure closer control.

“Canadians want government inspectors on the floor of these factories checking the slicers ... | don't think
Gerry Ritz gets that, and | don't think Stephen Harper gets that,” he said.

Listeria can cause listeriosis, a foodborne iliness that causes high fever, headache, neck stiffness and nausea
that is of particular concern to the elderly, pregnant women and the infirm.

So far, 17 deaths have been linked to the recall of food products from a Maple Leaf Foods plant in Toronto.
There have been 14 deaths in Ontario, and one each in British Columbia, Alberta and New Brunswick.

The conversation on Aug. 30 began with talk of the mounting death toll and trends in the spread of the
disease.

Sources told Canadian Press Mr. Ritz began the call by asking: “Are there any more bombs out there?” —
implying any politically damaging news.

Mr. Dion was campaigning in Toronto and NDP Leader Jack Layton was in Winnipeg, while Bloc Québécois
Leader Gilles Duceppe was to meet with supporters in Carleton-Sur-Mer, Que., and Green Leader Elizabeth
May campaigned in Nova Scotia.

So far, Mr. Harper has demonstrated an aggressive, merciless attitude toward campaign-trail gaffes and
missteps, apologizing quickly and without reservation.

When the Tories introduced an online ad that depicted a puffin pooping on Mr. Dion's shoulder, Mr. Harper
wasted no time in acknowledging the ad was in poor taste and issuing an apology.
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The same thing happened in the wake of a war-room e-mail that tried to impugn the motives of Jim Davis,
the outspoken father of Cpl. Paul Davis, who was killed in Afghanistan in 2006.

Campaign tactician Ryan Sparrow, who responded to Mr. Davis's criticism of the decision to pull Canadians
out of Afghanistan in 2011 by describing him as a Liberal supporter, was booted from the Tory war room
and ordered to apologize.

Mr. Harper faced criticism today for a $1.9-billion funding announcement that the federal cabinet made just
three days before calling the election. The government quietly announced the money for housing and
homelessness Wednesday.

Mr. Harper rejected suggestions that pushing the money out just days before the campaign started
undercuts his efforts to criticize other parties for buying Canadians’ votes with their own money.

“No. It's a completely different,” he said, before adding that the money is not a campaign promise, but was
already put aside in the 2008 budget. He said the cabinet made the decision before the election because the
programs needed to be extended by the end of the year.

The opposition, on the other hand, is making promises that will require tax hikes, deficits or both.

“Yesterday, Mr. Dion announced $3-billion in spending promises, today he announced $70 — seven-zero —
billion dollars in spending promises. The real question is this going to be paid by the carbon tax, is this going
to be paid by ... deficits or is this just something they have no intention of actually doing."

In fact, according to the Liberals, the $70-billion infrastructure plan would not include any extra spending in
the first four years over what Ottawa spends now, under Mr. Harper's Conservatives. After that, in years five
to 10, the Liberals would increase spending by an average of about 10 per cent per year.

The Tories have hiked spending 19 per cent since the Liberals left government, a figure that is well ahead of
GDP growth.

Mr. Harper acknowledged those increases, but said the government has a plan to keep them down and they
are not close to the pledges being made by the Liberals.

“l have said that our spending is a little bit ahead of where it should be, it's been a little bit ahead of GDP
growth, but we have an expenditure management plan that has been moderating that,” he said.

Earlier in the day, Mr. Harper increased his pitch to win over the votes of Canadian seniors with a modest
tax break that would offer Canadian seniors a modest tax break worth up to $150 .

Mr. Harper made the announcement this morning after visiting a local seniors' residence in Quebec, a
keystone province in his efforts to win a majority government.

The campaign promise, which would cost the government $400-million per year, would boost the amount of
income a senior can make by $1,000 before paying taxes. Seniors currently start paying taxes at $16,673
per year.

“In a time of rising prices and global economic uncertainty, Canadian seniors deserve stable, certain
leadership from government, and we should do more to let seniors keep more of their hard-earned dollars,”
Mr. Harper said.

BACK TO PAPER
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October 30, 2008

Maple Leaf battered by meat recall costs

By STEVE LADURANTAYE
From Thursday's Globe and Mail

But CEO expects recovery after $12.9-million loss, says transparency in dealing with
deadly listeria outbreak is winning back customers

A fatal listeria outbreak linked to its Toronto processing plant hit Maple Leaf Foods Inc. hard in the third
guarter, but the company's private polling suggests consumers are ready to start buying its processed meat
again.

"Since September we've had continuous consumer reporting,” chief executive officer Michael McCain said in
an interview yesterday. "Recent information would suggest that 80 per cent of our customers would buy
products in the very near future, and we are seeing improvements in that every week."

In late August, the company recalled about 668,000 kilograms of meat processed at a Toronto factory that
tested positive for listeria, a potentially fatal bacterium to those with compromised immune systems. Twenty
deaths have been attributed to the outbreak.

"We continue to obviously feel highly remorseful for what happened,” said Mr. McCain, who has apologized
in news conferences and television commercials and said his company takes responsibility for the outbreak.

While consumers initially shied away from anything with a Maple Leaf logo - sales shrank by up to 50 per
cent after the recall announcement, but are now down only 15 per cent - Mr. McCain said the company's
transparency in dealing with the crisis helped win back customers.

"We felt that was the responsible thing to do at the time and we knew it would have a very substantial
financial consequence," he said, adding he now expects sales to return within 12 months to volumes
recorded prior to the outbreak. "Our belief is that over time, by behaving responsibly, we will be respected
and possibly rewarded by consumers."

The recall's cost was initially pegged at $20-million, but the company said yesterday it will be closer to $30-
million as it recorded $19-million of those charges in the third quarter.

Analysts who follow the company's shares, such as Robert Gibson at Octagon Capital, have maintained
their positive ratings through the meat crisis. Mr. Gibson, who has a "speculative buy" rating on the shares,
said customers are realizing the outbreak has been contained and are returning to the deli aisle.

"If you've eaten smoked meat your whole life and never gotten sick, you know it's pretty safe," he said. "The
only reason | don't have a screaming buy on the shares is because there is an outstanding class-action
lawsuit and, even though it's years away, you don't really know what will happen there."

The company's third-quarter loss of $12.9-million, or 10 cents a share, compared with a profit of $220.4-
million, or $1.67, a year earlier. Last year's results were given a boost by a $217-million sale of its livestock
feed business. Its meat product group saw adjusted operating profit fall to $800,000, compared to $13.6-
million a year ago.

Maple Leaf would have earned 13 cents a share if not for the listeria outbreak, as lower commodity prices
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helped its bread division improve its margins, price increases took hold across its product lines and
restructuring efforts intended to change the company's focus from fresh pork to packaged foods started to
yield results.

"In other areas of our business, results improved considerably and, as expected, we are starting to see
material benefits from the restructuring of our protein operations,” Mr. McCain said.

[BACK TO PAPER
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Maple Leaf Foods profits sliced by listeria outbreak; Posts fourth loss in row on
costs of meat recall, but shares rise as annual sales show a slight gain

Toronto Star - Toronto, Ont.

Author: Dana Flavelle
Date: Oct 30, 2008
Start Page: B.1

Section: Business
Text Word Count: 718

Canada's largest food processor says sales of sliced meatsfell by as much as 50 per cent in the immediate aftermath
of a nationwide product recall linked to the deadly listeria bacterium.

Maple Leaf Foods Inc. said the cost of the recall pushed the company into a financial loss for the quarter ended Sept.
30.

Up to 20 people died from the same strain of bacteria found in a Maple Leaf processing plant in Toronto.

Maple Leaf yesterday reported its fourth-consecutive quarterly loss, of $12.9 million, or 10 cents per share. That
compared with a year-earlier profit of $220.4 million, or $1.67 per share. The 2007 profit included a $218.7 million
gain on discontinued operations.

Sales edged up to $1.34 billion, from $1.30 billion a year ago, but operating profit fell $14 million due to lost sales and
higher supply chain costs.

"The numbers were exceptionally good" after excluding the one-time items, said Robert Gibson, an analyst at
Octagon Capital Corp.

Maple Leaf chief executive Michael McCain said on a conference call with analysts that the recall produced
immediate sales contractions "in the 30 to 50 per cent range. But they were very, very short-lived. The category
tended to recover pretty quickly, within a matter of weeks.

"The ongoing category impact, it depends on which segments you look at it, is anywhere from flat to declining 10 to
15 per cent. And there's a rate of improvement every week," McCain added.

Compared with rival brands, he said, "the Maple Leaf brand had an impact at the higher end of those ranges in the
initial case and is certainly slower to recover."

But he said it wouldn't be unprecedented to expect a full brand recovery within six to 12 months.

Maple Leaf shares are 32 per cent lower than before the Aug. 17 recall at its Bartor Rd. processing plant. Maple Leaf
said the facility has re-opened and is distributing some products, though it won't be fully operational for a few more
weeks.

The company took a $19 million charge to reflect the direct costs of the recall, including closing and cleaning the plant
while trying to find the source of the listeria.

Total direct costs of the recall are estimated at $25 million to $30 million, the company said. Its original estimate was
$20 million.

Maple Leaf Foods announced earlier it has enhanced its cleaning processes at all of its plants.

"The packaged meats recall in Q3 had a very significant impact on our earnings that we fully expected at the time,"
McCain said, adding the firm sees continued impact in the fourth quarter.
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"We took the decision to act in the best interests of consumers first, recognizing fully there would be a very, very
material financial consequence, which we were prepared to accept at that time and continue to feel that was the right
business decision, as well as the right ethical and moral decision."

Losses due to the recall were partly offset by improvements in commodity markets, price increases and protein
restructuring, the company said.

Sales of all Maple Leaf products, which include fresh poultry, pork and fresh and frozen bread, rose 3 per cent to
$1.34 billion during the quarter, mainly due to passing through higher input costs as wheat and fuel soared in the first
half of the year, the company said.

On a unit basis, sales of bread were flat while sales of processed meats were down, the company said.

The recent sharp declines in the cost of wheat and fuel are unlikely to show up any time soon in lower bread prices
as Canada's falling dollar has offset those gains, the company cautioned.

Commodities such as wheat and fuel are priced on global markets in U.S. currency, which has been rising against the
loonie in recent weeks.

As well, Maple Leaf said it didn't pass through the full increase in those costs earlier this year, instead taking lower
profit margins, particularly in its bread business.

Maple Leaf's shares rose 23 cents to close at $7.40 on the Toronto Stock Exchange.
With files from the Star's wire services

Credit: Toronto Star
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October 29, 2008

Maple Leaf pushed to loss by listeria crisis

By STEVE LADURANTAYE
Globe and Mail Update

Maple Leaf Foods Inc. saw profit decline sharply in the last quarter after products from its Toronto
processing plant were linked to 20 listeria-related deaths across the country.

The company posted a third-quarter loss of $12.9-million, or 10 cents a share, compared to a profit of
$220.4-million, or $1.67 a share, a year earlier. Last year's results were given a boost by a $217-million sale
of its livestock feed business. Its meat products group saw operating profit fall to $800,000, compared to
$13.6-million a year ago.

“The headline for the third quarter was managing the unprecedented recall at our Toronto packaged meats
plant and doing what was right to protect consumers and maintain public trust,” chief executive officer
Michael McCain said in a statement. “While the recall is complete, our actions had a very substantial near-
term impact.”

Maple Leaf said the recall, in which more than 638,000 kilograms of meat was pulled off store shelves, cost
$14-million in the quarter. It had earlier predicted the overall cost of the recall at $20-million, but said
Wednesday that figure could increase to as much as $30-million.

“Differences in costs from the initial estimate are caused by an increase in the length of time that the Bartor
Road facility was closed, additional consumer response costs, and increased sanitization and expert
consulting expenses,” the company said in a statement.

The company would have earned 13 cents a share if not for the tainted meat crisis, as commaodity prices
improved, price increases took hold and restructuring efforts started to yield results. In the midst of a
restructuring, the company is moving from the fresh pork business in favour of more profitable lines of
prepackaged meats and ready-to-eat meals.

“In other areas of our business, results improved considerably and, as expected, we are starting to see
material benefits from the restructuring of our protein operations,” Mr. McCain said. “Our focus through the
remainder of 2008 will be on stabilizing our business and continuing to restore confidence, including
implementing an enhanced food safety program that will be among the best in North America.”

The company's agribusiness division earned $12.3-million, compared to a $3.5-million loss a year ago, as its
rendering operations profited from higher commodity prices and losses on hog production were eased after
the sale of facilities in Ontario and Alberta and a move to centralize hog processing in Manitoba. Its
Burlington, Ont., plant, which processes 2-million hogs a year, is still for sale.

The factors that are causing an economic chill around the world could end up helping the company turn its
fortunes around, Mr. McCain said in an interview.

“We are a hit counter-cyclical — declining commodity value and a lower currency tend to work in our favour,”
he said. “Having said that, credit markets are influencing everyone's ability to access credit for new
opportunities, and we have to play that very conservatively.”

Analysts who follow the company's shares, such as Robert Gibson at Octagon Capital, have maintained
their positive ratings through the meat crisis. Mr. Gibson, who has a “speculative buy” rating on the shares,
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says customers are realizing the outbreak has been contained and are returning to the deli aisle.

“If you've ate smoked meat you're whole life and never gotten sick, you know it's pretty safe,” he said. “The
only reason | don't have a screaming buy on the shares is because there is an outstanding class-action
lawsuit, and even though it's years away, you don't really know what will happen there.”
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SCHEDULE #9
THE TESTING OF MICHAEL MCCAIN

At the helm of Maple Leaf Foods, the golden boy of a great Canadian business family faces the
ultimate public relations nightmare: Your products are Killing people

GORDON PITTS

From Friday's Globe and Mail Last updated on Friday, Mar. 13, 2009 10:55AM EDT [ORIGINALLY
PUBLISHED NOVEMBER 28, 2008 12:00 A.M. EST]

On Saturday, Aug. 23, the head-office lobby of Maple Leaf Foods in midtown Toronto should have
been quiet--it was, after all, the middle of a sleepy summer weekend. Instead, the air was electric,
the scene tumultuous. Maple Leaf, Canada's largest meat company, was facing the most serious
crisis of its 100-year-plus history. It had been confirmed: Packaged meat from its Toronto plant was
killing people.

It was the nightmare scenario for any consumer-products company. Maple Leaf's crisis plan was
duly put into play. A camera crew was dispatched to the office lobby, where president and CEO
Michael McCain, tall, lean and attired in an open-neck blue shirt with a white undershirt, taped a
televised statement.

After announcing that he had closed down the plant and ordered a recall of its products, a grim-
looking McCain apologized and expressed his sympathy for the victims of the nationwide listeriosis
outbreak. He followed up with a press conference the next day. "Going through the crisis, there are
two advisers I've paid no attention to," he told reporters. "The first are the lawyers, and the second
are the accountants. It's not about money or legal liability--this is about our being accountable for
providing consumers with safe food."

McCain's appearances and statements seemed perfectly natural to the public. To crisis management
experts, they appeared to be expertly crafted. The contrite message resonated so strongly in public
opinion that even as the number of deaths caused by listeriosis mounted and the entire Canadian
food safety system came under attack, McCain seemed insulated by his statement that "the buck
stops here." His sad, sober visage became standard fare on the evening news, on YouTube and in
newspaper photos. He emerged as the human face of a company that cared about its customers.

Yet, when | met McCain in the fall, he made it clear he did not want to talk about himself, only
about "the team." He refused to even call what he had done "crisis management." It was simply
doing what was right; and doing what was right came directly from the company's ingrained values.
"This is not about some contrived strategy,” McCain said. "It's just about a tragic situation and an
organization's desire to make it right." He insisted he could not even remember who had written the
compelling words in the public statements--although Maple Leaf insiders say that the CEO's hand
was in every deed and every word. "The core principle here was to first do what's in the interest of
public health, and second to be open and transparent in taking accountability,” McCain told me. "For
the team, this was almost not a decision--it was obvious. It's just what we are."

Whether he was aware of it or not, McCain was illustrating the paradox of leadership in the modern
corporation. More than most CEOs, he had fostered teamwork and collaboration, particularly during
the long and painful process of creating a new corporate strategy for Maple Leaf in the face of a
high dollar and rising farm commodity costs. Tapping the intelligence of his people was not just
good PR--he had actually lived it.

But now, the stakes were about more than strategy. This was a crisis of public confidence, and
McCain could no longer use the team approach, no matter how collaborative his decision-making
had been. When a company's very existence is on the line, the CEO has to step up as the face of
the organization. "That's the CEO's role in something of this nature,”" he conceded. "I take personal
accountability but, in doing so, | can easily represent the interests of 23,000 people, and that is
what | have tried to do."”
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SCHEDULE #10

April 14, 2009

More stringent testing welcomed

By GORDON PITTS
The Globe and Mail

Maple Leaf CEO Michael McCain, who accepted responsibility in last year's food safety
crisis, now wants tougher regulation, and says the coming weeks will be decisive

Michael McCain emerged, reputation intact, from a harrowing food safety crisis which linked his company,
Maple Leaf Foods Inc., MFI to the deaths of 21 people last summer. But the ordeal has just begun for the
chief executive officer of Canada's largest meat processor.

Eight months after the first indication that Maple Leaf's luncheon meat was killing people, Mr. McCain will be
on the hot seat on Monday as he faces parliamentary hearings on the future of Canada's food safety
system.

The next 60 to 90 days will be critical in shaping a system that is capable of reducing — but not entirely
eliminating — the risk of repeating last summer's crisis, he told The Globe and Mail's editorial board
yesterday.

Mr. McCain became a household name, and face, last summer when listeria contamination in a Maple Leaf
plant in Toronto was identified as the source of a widespread outbreak of illness and death.

In the face of a potential public relations disaster, Mr. McCain won praise for his quick public apology in ads
on television and on YouTube, his willingness to shoulder blame, and rapid action to pull the offending meat
off the shelves.

The hallmark of the Maple Leaf strategy became clear then: Accept responsibility, exceed expectations, and
keep ahead of public opinion on regulatory action. That approach was evident again yesterday in what
appeared to be a dress rehearsal for the hearings that begin next week.

“We are going to be advocating more regulation, not less. More-stringent protocols, not less-stringent
protocols,” Mr. McCain said. “We're going to be advocating more transparency and a stronger role for
government, not a reduced role.”

He was accompanied by the company's new chief food safety officer, Randy Huffman, whose appointment
and position are being touted as evidence of Maple Leaf's responsiveness to the crisis.

Mr. McCain said he would welcome higher levels of monitoring and testing for food safety, even with the
higher costs Maple Leaf would likely incur, as long as there is a level playing field.

For example, he expects the same standards to apply equally across the country, extending to processors
regulated by often less-rigorous provincial rules. In addition, he would expect the same rules to be enforced
at the borders in relation to meat imports.

Mr. McCain acknowledged that Maple Leaf could never shake the stigma that its meat was the source of the
listeria deaths. “We're going to be attached to the listeria tag forever,” he said. “We are the listeria people in
this country and we recognize that. That's our penance, if you will, for what happened last year.
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But Ms. Weatherill's most important recommendation — one that has been largely glossed over in media
coverage of the report — is for a culture of safety or, as is stated bluntly in the report: “Actions, not words.”

She said that “in setting its agenda for the fall of 2009 ... the government should clearly and emphatically
commit to the safety of food as one of its top priorities.”

Ms. Weatherill added: “Everyone involved in the events leading to, and in managing the response to, the
2008 listeriosis outbreak should view the lessons learned from this tragic event and the recommendations as
imposing an obligation to pursue innovation and improvement.”

Ms. Weatherill knows of what she speaks. In her long career, from bedside nurse to chief executive officer of
Capital Health in Edmonton, she has always been an innovator — a doer and a decision maker.

In her report, Ms. Weatherill pointed repeatedly to the “void in leadership” within the federal government.
She was referring specifically to the lack of co-ordination among various governmental and quasi-
governmental agencies including the CFIA, the PHAC, Health Canada and Agriculture and Agri-Food
Canada.

But she could well have pointed up the political food chain. Let's not forget that Prime Minister Stephen
Harper called this inquiry as the last order of business before an election, no doubt as a means of avoiding
serious discussion of the issue. Then-Minister of Health Tony Clement and Minister of Agriculture and Agri-
Food Gerry Ritz both heaped praise on their officials, yet this report makes clear that there were massive,
patently obvious failings.

Is it too much to expect the public service to serve the public, for ministers to minister, for governments to
govern?

No. These too are obligations.

The real lesson from listeriosis is not to be found strictly within the report of the independent investigator but
rather in the larger principles that guided Ms. Weatherill's recommendations: You need to invest in public-
health infrastructure, particularly in good people; you need to value prevention, not just pay lip service;
voluntary measures need to be complemented with strong sanctions for failure; and when threats to public
health occur, you need to act forcefully and communicate well.

Above all, you need to take responsibility — in business and government alike, and in everything from policy
to everyday actions.

There is a leadership void, one that is a much bigger threat to the health of Canadians than a bacterium
such as listeria.

How the government responds to this report will be a test of leadership, so the Prime Minister's Office needs
to underline three words: “Actions, not words.”
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Food safety

Maple Leaf recalls nine varieties of hot dogs

Another large-scale recall due to listeriosis highlights the reality that there is no way to completely eliminate the risk of harmful
bacteria in food products

Carly Weeks

Tuesday, Aug. 04, 2009 08:05PM EDT

Canadian retailers pulled several brands of wieners off store shelves yesterday, and
consumers were warned not to eat them, after Maple Leaf Foods said they may be
contaminated with small amounts of listeria monocytogenes bacteria.

The nationwide recall comes about one year after the start of the company's listeriosis
crisis, which was linked to the deaths of 22 Canadians and subject to an investigation
commissioned by the federal government.

The affected products, which include nine varieties of Shopsy's, Hygrade and Maple Leaf
brand wieners, were recalled after company testing revealed some samples tested positive
for listeria. The bacteria were detected through a second, more aggressive test, after some
product samples passed a primary food safety test and were sent to stores, said Randall
Huffman, chief food safety officer at Maple Leaf Foods.

Although the levels were low, the company decided to err on the side of caution and
launch a recall, Dr. Huffman said.

The company said small amounts of listeria are commonly found in the environment and
are often detected in meat and poultry products — and in ready-to-eat products in
particular. Maple Leaf said it follows the federal government'’s new listeria policy and has
stepped up its testing and inspection measures, which means it will likely detect the
bacteria more often.

“We've taken significant steps to enhance our food safety system,” Dr. Huffman said.

But the reality is that there is no way to completely eliminate the risk that listeria — or
other potentially harmful bacteria such as E. coli, salmonella or campylobacter — will
make their way into grocery carts across the country.

“There's no such thing as 100-per-cent safe foods, no matter what food we eat,” said
Mansel Griffiths, professor in the food science department at the University of Guelph
and director of the Canadian Research Institute for Food Safety. He was also a member of
the expert advisory group of the federal listeriosis investigation.

Most people can tolerate low levels of listeria, and other types of bacteria, without falling
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ill, Prof. Griffiths said. He recommends that people who are pregnant, elderly or have
weak immune systems are more at risk, and should avoid consuming ready-to-eat meats.

Dr. Huffman of Maple Leaf says those groups can consume the products, but must
exercise caution.

But there are ways consumers can protect themselves when eating ready-to-eat meat and
other products, according to Rick Holley, professor of food microbiology and food safety
at the University of Manitoba.

Some people eat prepared meats, and even hot dogs, right out of the package. But doing
so can result in a serious food-borne illness, he said: People should thoroughly cook hot
dogs.

The Public Health Agency of Canada also says that people who are concerned can reheat
deli meats until they are steaming hot.

The idea of killing bacteria through cooking applies to other types of food-borne
pathogens as well, such as E. coli, which is often associated with uncooked hamburger
meat. While children aren't particularly vulnerable to listeria, they can be susceptible to
E. coli, Prof. Holley said.

Although there have been no illnesses reported in connection with the latest recall of
Maple Leaf wieners, food safety experts say the news that traces of listeria were detected
by the company should serve as a warning to Canadians that there's no guarantee the
food they buy is safe.

But that doesn't mean Canadians should just accept the fact their food supply carries a
degree of risk, Prof. Holley said. Canadian governments and the food industry must make
much better efforts to minimize the potential for bacterial contamination before it
happens or illness outbreaks such as the one experienced by Maple Leaf last year will
continue to occur, he said.

Certain measures, such as better controls to ensure the quality of feed given to animals or
revamping on-farm food safety programs, could help eliminate bacteria from fields or
processing plants. But one of the most important things Canada could do is overhaul the
way it tracks food-borne illnesses. While some provinces keep track of the number of
people who become ill from certain bacteria, such as salmonella, other provinces may not
be so vigilant. In addition, Canada doesn't track which food items may have led to the
illness, which is an important way to figure out if certain foods pose a greater risk to the
public.

“There certainly are ways the safety can be improved,” Prof. Holley said. “We're as
vulnerable today as we were this time last year.”

Full details of the recall are available at the Canadian Food Inspection Agency website.
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